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Proparco has allocated a USD 100m loan to Equity Bank to support SMESs in
Kenya

17/09/2020 - Date of signature of the project

BANKS AND FINANCIAL SERVICES - Sectors
KENY A —Location

L OAN — Financing tool

83 731 055 EUROS — Amount of funding

USD 100M LOAN - Financing details

EQUITY BANK —Client

IF-A —CES

Equity Bank, the leader in SME financing and the second largest bank in Kenya, is committed to
small and medium-sized enter prises, women entrepreneurs and rural areas through dedicated
services and products. PROPARCO’s loan will particularly support agriculture, as well as
companies that contribute to the country’s “Big 4” development agenda: manufacturing,
affordable housing, health and food security. This project is part of the French Choose Africa
initiative. USD 20m out of the USD 100m loan will be earmarked to finance projects with climate
co-benefits. This project is expected to support a total of some 240 MSM Es and over 5,000 direct
and indirect jobsin the coming years.

Client presentation

Equity Bank, the second largest bank in Kenya, stands out for its continued support to the private sector and its
commitment to small and medium-sized enterprises, women entrepreneurs and rural areas through its dedicated

services and products. It is today the leader in SME financing in Kenya.

Project description

The operation will allow the bank to scale up its support for SMEs and climate change adaptation projects and fight
gender inequality. It will also finance sectors with high social impacts as defined by the Kenyan Government’s

“Big 4 Agenda’ (manufacturing, affordable housing, health and food security).

This project will thereby contribute to the French Choose Africa initiative implemented by AFD Group and its
private sector financing arm Proparco. Its objective is to earmark EUR 2.5bn to finance start-ups, microenterprises
and SMEs in Africa between 2018 and 2022.

USD 20m out of the USD 100m loan will be earmarked to finance projects with climate co-benefits. This project

will thereby contribute to AFD’ s climate objective and the implementation of the Paris Agreement.


https://choose-africa.com/en/projects/proparco-has-allocated-a-usd-100m-loan-to-equity-bank-to-support-smes-in-kenya/
https://choose-africa.com/en/projects/proparco-has-allocated-a-usd-100m-loan-to-equity-bank-to-support-smes-in-kenya/

Proj ect impact

The project will support the development of loans for SMEs in the country. Based on the average |oan and maturity
allocated to Kenyan SMEs by Equity Bank, Proparco’s financing is expected to support some 2,100 additional
SMEs. Proparco will support the substantial growth in the FI's volume of SME financing, which will increase to

some EUR 1.6m over the next five years.
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